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I INTRODUCTION

Subject to approval by the United States District Court for the District of Columbia
(the “Court”), this Settlement Agreement (“Settlement Agreement,” “Settlement” or
“Agreement”) sets forth the full and final terms by which the Named Plaintiffs, on behalf
of themselves and members of the Class defined herein, and Defendant Morgan Stanley &
Co. Incorporated, formerly known as Morgan Stanley DW Inc. (“Morgan Stanley,”
“Defendant,” “Firm” or “Company”)’ have settled and resolved all claims that have been
raised in the Amended Complaint filed by the Named Plaintiffs in April 2007. This Action
and Settlement applies to women Financial Advisors and Registered Financial Advisor
Trainees in the Global Wealth Management Group of Morgan Stanley (“MS-GWMG”)

and its predecessor(s).

II. NATURE AND RESOLUTION OF THE CASE

A. Beginning in early 2005, Joanne Augst-Johnson, Nancy Reeves, Debra
Shaw, Jan Tyler, Cheryl Giustiniano, Laurie Blackburn, Erna Tarantino, and Elizabeth
Reinke (“Named Plaintiffs”) retained Class Counsel to investigate claims of sex
discrimination at MS-GWMG. These Named Plaintiffs each filed a charge of
discrimination with the Equal Employment Opportunity Commission (“EEOC”), alleging,
among other things, that MS-GWMG discriminated against them and a class of similarly
situated persons throughout the United States on the basis of their sex in several aspects of

their employment.

' Since the Complaint was filed in June 2006, Morgan Stanley DW Inc. merged into

Morgan Stanley & Co. Incorporated. The Named Plaintiffs and Class Members all
work or worked as Financial Advisors or Registered Financial Advisor Trainees in
what is now referred to as the Global Wealth Management Group.
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